SOHBIA

HOT BRIQUETTED IRON ASSOCIATION

January 29, 2008 DRI/HBI Overview



Growth in DRI/HBI Output
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Growth in Shipments
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HBI Shipments

e Approx. 90.24 million tonnes of HBI have been

shipped worldwide (1978 -2007)

 Approx. 84.45 million tonnes have been by water

(sea & inland)

e 39.23 million tonnes have been shipped from

Venezuela alone
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Sources
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Where Does HBI Go?
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Where Does HBI Go?
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World DRI/HBI Producers

Q HBI countries 2006

12

§ World DRI/HBI
Producers:

59.8

Million Metric Tons per Year
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|

India
Venezuela
Iran

Mexico
Saudi Arabia
Russia

Egypt
Argentina
South Africa
Libya
Indonesia
Malaysia
New Zealand
Qatar
Canada

Source: Midrex & HBIA Consider only producers > 0.5 Mt/yr
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World HBI Producers

Units: Millions Metric Tons
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HBI| Market Structure
Commercial Production

2006 Estimated
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Commercial
Source: Exiros & HBIA
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New DRI/HBI Plants

Units: Millions Metric Tons
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New DRI/HBI Plants
(Gas Based)

Units: Million Metric Tons
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2008 / Beyond

Nature of the Beast-ldentity 4

Price volatility G

Basic raw material cost increase (Iron Ore, Gas & Energy) G
Low silica pellet supply (When?)

Freight & Transportation cost increase G
Technology — Hybrid plants G
Die hard operating practices @

Consolidation 4

Upstream and downstream integration G

The return of China

Additional availability of HBI from Russia, Malaysia, Gulf Region
and possibly India £\
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