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China - Key Factots for the Present Coke Shortage

*. Closureiofheavyly polluting; overdged beehive oven
capacity (up'to*70 millionimt)

* Closure of unsafe coal mines (up to 280 million mt)
and chronic’ shortage of’goodi quality, more
expensive coking coals

* Strongand'steadily gtowing demand' frem the
domestic steehindustry

* Domestic coke demand is/likely to absorb all newly
built capacity (dp to 10 million mt in 2003)

* Rising capital costs as more modern technology is
applied
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Conclusions

Medium tetm outlook suggests stable intetnational
demand for coke but market will remain tight

Chinese cokeidemand will continue to grow fast

Chinese supply will striiggle to follow: domestic
demand

Exports4rom China will rtemain under ptessure
despite new: capacity added

Supply from other sources will be limited

Except replacements, no significant capacity:-will
be added in other parts of the world

Prices ate going to remain high ...
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