EuUuRoOorFFER=R
Ewiepean Cenfederatien of lron and Stes Industrieg

International Pig [ron Association
and

Hot Briquetted Iron Association
Milan, 18th September 2009

Steel Market Outlook

Gordon MOFFAT, Director General
EUROFER




Possibly the worst crisis since WWII

Apparent and real steel demand in the world Q1 2009 apparent steel demand
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Change in world crude steel production (y/y)

Sources WSA and ArcelorMittal
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Economic downturn bottoming ecession seen fading
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*« Q2’09 GDP in line with expectations:
C:ﬁ%(gj yv—-o-y and 0.3% down on

Industrial activity still weak despite
PMI indices for July rising further to
levels consistent with a stabilisation
in output

In June, the jobless total reached
9.4% of the Eurozone workforce

EU recessmn seen fading further in
remainder '09

No recovery before mid 2010

Driven by exports, domestic demand
will remain dull
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Source: European Commission, Eurostat
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EU business climate: sentiment 1
on a rising tre
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EU Business Climate Indicator Ifo Business Climate in Germany
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EU industry stuck in slow—motion

EU Industrial Production
SAindex2000=100 (excl. constr.)

* Output stabilising at a low level, y-
o—y decline eased slightly recently

 Capital and intermediate goods
demand & output still under severe
pressure

2001 2002 2003 2004 2005 2006 2007 2008 2009

S —  Eurozone industrial orders rise 3.1%

» Capital goods orders 5.6% up on May
EU Assessment of Short-term Production Trend
by Sector Balance positive-negative replies
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Source: European Commission




Stes Industrieg

Destocking completed in Europe and in the US

Steel service center Inventory levels in Europe and
US {absolute level base 100)
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source EASSC, BDS, Eurcler, CTSM
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EU steel market outlook 2009-2010

EU Real and Apparent Steel Consumption

Quarterly Forecast
Q2/09-Q4/10
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Source: Economic Committee EUROFER (June ‘09 outlook)
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EU steel using sectors in the midst of a steep downturn---

The Steel Consuming Sectors: Activity Levels

Quarterly Forecast
0Q2/09-0Q4/10
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Source: Economic Committee EUROFER
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EU construction sector: increased infrastructure spending
will not save the industry

balence bos EU Construction: Confidence by Sector EU Construction Industry
neg repﬁes ——Residential —— Non-Residential —— Civil Engineering Quarterly Forecast
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Source: European Commission
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EU Automotive Sector
Balance pos-neg Assessment of Order Situation and short-term
replies Production Outlook

e The bigger the success of the premium, the higher the potential setback

Source: European Commission
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EU - Mechanical Engineering: Assessment of
Bal

Stocks of Anished Products and Orderbook
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Source: European Commission, VDMA
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China loans and fixed asset investment growth
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Sources WSA, The People Bank of China and ArcelorMitial

Monthly apparent and real demand in China
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Construction activity,
accounting for some 50%
of steel consumption iIn
China, grew only 6-7% in
H1'09 compared with
almost 21% in the whole
of 2008

Other steel using sectors
suffer from weak export
demand




Ewrepean Confederatien of [ros and Stedl |ndustries

Steel consumption per capita in 2008e (kg)
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Development and Population
growth potential migration

Scurces: WSA, SBB and ArcelorMitial estmates

 Managing the transition from
export—based growth

* Containing capacity
expansion
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The new stucture of the world steel market should limit
market downturn

Steel market stncture (W6 Real steel demand in the World
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Source WSA
*Cumulated
** Estimates at end of 2002




